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by Philip Cross
The increasing focus on the distribution of income and taxes in recent elections is one consequence of a
decade of chronic slow growth in much of the OECD region of industrialized nations. After all, when the
overall size of the economic pie stops growing, it is predictable that different groups in society reflexively
lobby for a larger slice for themselves because that seems the only way to raise their disposable income.
However, it is not appreciated enough how prioritizing distributional issues reinforces the trend of slow
growth. Robert Lucas declared in 2004 that “of the tendencies that are harmful to sound economics, the
most seductive, and in my opinion the most poisonous, is to focus on questions of distribution”.
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